
 

1. Which factors determine the comparative advantage in international trade? 

 

2. Do you accept that the export trade of Sri Lanka is based on the European market while 

the import trade is based on the Asian market? Prove your answer. 

 

 

3. What is meant by the managed floating foreign exchange rate regime? 

 

4. What must be the due role of the World Trade Organization in the face of protectionism? 
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