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Competency 11.0 — Uses Sri Lanka Accounting Standards for the preparation and presentation of
financial statements.

Competency Level 11.3 — Accounting and discloses changes in Accounting Estimates policies
and errors.

* Define accounting policies, changes in accounting estimates and errors according
the standard.

+ Name two main points to be considered 1n selecting accounting policies.

+ Name two situations where accounting policies could be changed.

+ Explan the way of recording changes in accounting estimates.

+ State that errors found in preparing financial statements should be corrected before
authorizing for 1ssue.

o Disclosure requirements according to the standard.

Name the closing inventories of each of the following businesses
e Atagrocery

e Atagarment factory

* Atabeauty salon

¢ Atabuilding construction business

Define following terms as per inventory standard
e Inventory

o Costs of inventories

e Net Realizable Value






