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Competency 16.0 — Supports the capital investment decision making.

Competency Level 16.2 — Supports to make investment decisions by using different capital evaluation

methods.

» Name investment evaluation techniques

« Calculate accounting rate of return

» Make the decisions on payback period

« Explain time value of money

» Make the decisions on present value and net present value

« Mention the advantages and disadvantages of investment evaluation techniques

» Make the decisions based on various evaluation techniques.

Exercises:

01.  Payback periods of two expected investments are given below.
Investment | -4 years and 3 month
Investment 2 —4 years and | month

Mention the investment to be accepted and write the reasons.












