
1. Production capacity of a flower pots producing business is 2,000 units per month.Other details 

related to this production are given below. 

 

Selling price per unit     Rs.300 

Variable cost per unit     Rs.150 

Fixed cost      Rs.15,000 

Forecasted number of production units 1,500 

 

Calculate break-even point in units. 

 

2. Write four factors to be considered when when purchasing the goods required for production 

activities. 

 

3. State four importances of inventory control. 

 

4. Give four examples for ordering cost of inventory. 

 

5. State four methods which can be used by a manufacturing business to improve productivity. 
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